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Governor Iloiliday, in bis message, the full j

text of which wo publish to day, says the State (

debt most be settled by aa increase of taxation, i

or by a fair and satisfactory adjusimeut with 1

tho creditors, and leaves to the Geoeral Asseai- [
b!y, the legality of whose aotion in the premises j
bo has assured by his call oooveniog it, the so- I

lection of which ooo of these means it shall 1

deem host adapted to S2care the State's inter- j
est. As the State owes this money, aod is not t

only legally, but justly, bound for every cent of \

it, it would seem that the General Assembly, '<

UDder existing ciroumstacces, could do no better
(

than acoopt the croditors' proposal "to receive ,

4 pc-r cent, for consols and 3$ for ali other t

classes of bonds, pticcipal and ioterest funded," <

and to cake prevision for fulfilling the terms \
of the contract. It is not often that creditors J
are willing to make a deduction of 33$ per ct. i

in a solvent debtor's account, but when they '

are, and tho debtor is pressed for money, it is 1

the part of wisdom, at least, for him to ecorpt ^
the proposition with becoming celerity and I

thankfulness. Some will probably object to the '*

acceptance of the proposition upon the grr.usd '

that by funding tho deferred ioterest, the prio ,

cipal will be increased to such ao araouot that
it will require as large a sum to pay the inter-
est at the proposed reduced rate, as has to bo
raised at present, but, even ir that were so, it
wou'd be no valid oti?etioo.

Gov. Holliday's "message" is too iong.too
verbose.contains too many rhetorical fl uiishe?,

"smells too much of the midnight lamp,'r
and is too persona'. As an old, practical man

once said to a prolix speaker: "A tolerably
smart man would have said what you did in
ok n;- t-.olf *},/. n no a smiri: man would have
UMJilW U4II iMV I* -MW , . ~.

said it in about cue qiartcr of the time, but a

very smart uric would oot have said ic at a!!."
"Brevity is the soul of wit," aod with ail due
deffereooj to His Esoelleocy, io these degsao
rite days people are toe practical, aod have too

much to do to wade through so much verbiage
to reach such a conclusion. "Art is long, but
time is {Lain*."

If the asse.uou that miwry Iuvch citnpany
be tiua, iho people of the (Jailed Seated may
derive some consolation from the iact that the
director uf the mint of France has been arrestedfor fteahog m:rc than a million of franca
worth of stiver hire. It realty seems that the
spirit of theft has I eeo unchained, and n row

roamiog at wiil uo aod down the earth, and
spreading his baleful itfljooce whotevtr ho

gOfS.
Letter from Ktchmoncl.

{Correspondence cf the Alexandria GizMle.]
Kica.MO.ND, Dec. 4..Notwithstanding t h«3

great clamor raised at the eleventh hour about
the constitutionality and unconstitutionality of
the meeting ct the General Assembly, that
much irui u.-iif d bo :.v ort>uiz jd to day in accord- !
hcco with iitij j j1l'. itsjiutiun which was adopted

at the ia-d session and acquiesced iu by tho
Governor. The Governor's reclamation, which
appeared this toornicg crjiy, convening the hog
isiaturc, created constd era Die noofusion aod dls
ccstJOo ia the Senate. The IIou-c was organ-
izod ia a Dusint'Si manner wunouc piito,: !
the least attention t ~ tl -:z'\ tf the Governor.
There wa-i a great eke' I talk 07er the "pre
sumption" of the Governor, as one Senator
ciiled it, whioh was alia wasted' frjath..
Whatever iniy be said about it the proclamationwas a good move. It settles the question
as to the legality of the present session, and
precludes all future efforts of contention ia (be
courts as to the validity of the ac's tc be pissed
by the present General Assembly.
Pending tbe action of the joint committee

appointed to icquiro what is under the cnosli
(utiou and laws, the true statas ol the present
session of the General Assembly of Virginia,

. the legislature will go on with its business as it
the question had never been raised. It does
not matter to these statesmen how it was organ
izid, whether under the joint resolution of tho
last session or tho call of the Governor. That
can be decided hereafter.
Your correspondent interviewed several Sen

ators aDd a large number of tbo delegates and
found them all of' the opinion that the Legislaturehad assembled cot in obedience to tho oall
of Governor iJoliiday, but in accordance with
tho joint resolution adopted at the list session.
A majority of tbe two bouses, I am confident,
CDtertbio i h»? same views. This will en?ure
them the $360. whereas by their recognition
of tbo scssiod as an extra session pursuant to,
the oall of tbe Governor they would be entitled
to only $180. 1

A prominent member of the House said to
your correspondent to day that ho had found a
soluti >o for the vexed question which was now

agitating the Legislature. It was this: That if
the Legislature bad assembled under tbe joint 1

resolution cf the last session the Governor *

should cause the ll'.ot Act to bo read, but if '
the meeting was in pursuance of rh-3 Governor's ]proclamation the Vayrant Act should be road.
m. \ir a a_.i f i--: j:. ri_ 1
i»i r. »v. i\. rivcucr.iormeriy city eunor 01 ine

VV big, was to day appointed official stenographer (

cf the Huu?e of Delegate?, aud liev. J. J. Lit (

ferty is the officiil stenographer of the Senate.

Deatii of Ex Senator Lewis's Brother, J
.Oar Cross Keys correspondent, UDaer date c

ot tbc 3rd iost., gives the following particulars t
of a fatal accident, mention of which was made e

. io Tuesday's Gazette : 1
"Oa Monday morning, December 2 id, Mr. s

VVm. Lewis, brother of ex Senator L^wis, wiih i
a colored mac, by the name of Banks, attempt- 1

td to cross the Shenandoah river, at what is £kcowo as Lewis's Ford, iu a two horse baggy. ^When some distance from the bank they t
found the water too deep, and attempted to j.
turn back, bat the curient was too strong, n

washing men, horses and all dowo the river. 0

Both rneu and horses were drowned, and the "

bodies had not been f« uod up to the latest in- jtelhgeoce. Senator Lewis has the sympathy of ^the lommaoity in his loss of a beloved brother. 0The river is still very high." at
n ai

Court cf Appeals, "i esterday..Elder's oi
executor vs. Barns aud als. Argued by James al
Alfred JoneB.Etq , fo* appellant, and Majcr I. I c<H. Uarrington for appellees, and submitted, J le

tti-,f1 :>rrrT".^ *2BZM$uaai*ii3Mk$Mana£SB*£UBBB*£

AL EXANDB1A
GOYEICNOB'S ffiESSAttE.

(Continued from first page ) ^
opreme power of the Federal arucs, those who j,
ud hitherto directed tho destine? of the State tc
rere disireechisfd, and ihoso who hod becu ir

laves, aod their aoeis'ois for neoturios, wrra h
zsdted ioco cit"z?oship. Thchkcor iH* hud j1
ever before occurred in history.
When the eocveuihu meet t.> frame the L

JocBlitution uodcr which wo now live they saw g,

hat the public free school system prevailed in d
oe form or another in almost every urilz.-d f

ountry in the wotl.i, and they, I doubt oot, P

hnuebf, a for'itri, it ouiht to be established J!
Virginia. Where so many enlightened men |j

l-ad been forbid to vote, aod ho many ignorant ^
neo, lately serf's, had been clothed with the y

espoosible trusts of freemcc, they regarded, ti

isd properly, intelligence and bcoesty ss the
ioe qua dcu of the success of republic jo forms c

if government, nsthev have ever been regard- V'
d and urgently ioiu'cited by those who have 1

effected prefjuedty. or observed or experienced ^
heir working. l'b«y therefore made the p
mblic free school system a part of ttio org&Dtn o

aw, notwithstanding tbo impevished condition t

)1 tbo people, thinking, I have no doubt, that *

,t wculd bo eeshrfor them to the clad with its }
trmcr than to fight unarmed the many toes
hat beret the paths of i<ocraoce and dishonor E

y. And whilst they provided thus, cccord- r

eg to their best judgment, ibr the future iaiel- I

ucEce of the eilizin, they over and ov r again r*

provided for the payment of the lawful iridobt
dot ss of the State, believing that with these 1

jrovi-ions tending to secure knowledge and in- r

egrity to tbo citizen, he could overcome the r

vaste of the war and restore and preserve the t

iocient power and glory ct the Commonwealth, v

Ic is not my business to discus the merits cr f

lemerits of thegeaera! public free fchool sys- ^

lim. These who framed the Ooustiiu no, and £
.ho people by whom it was adopted, detcrmio- .

jd that it should prevai io Yiigitib; those t

who hold office ore hcuad to support it, an they i
ire bcuod to support every other prsvbioc cf J
;bat Constitution. Not that tho Cacstiiu '

ion of the State cf Virginia is surrcme, and *

:>y its fiat disposes of all rights. to is not su- j
prerae ia morals, over justice, (o a man who .

recognizes his oblbatiocs to God; it is not su {
preme inlaw, so loner as wa arc ucd.rihe i

Gosstituiion of in? United States; tied in the <

assumption of offio?, while wo take no formal 1

oath to support the former, wo do the latter.. 1

But office is not obligatory on aDy one. I am 1
not a believer io "higherlow" to h inao c'othed <

with the responsibilities of office. n.tr huvc I
any faich io oaths v-A: ?q wii.h a mental reserva 1
Lion. And were I i f opinion that I oouid oor '

conscisniiou-iy carry cti. the >rovisiuos of tfu> 1

ios-'ruQicoc I was sworn to r-npp 'ir, I w.ulci 5

resign my office, so that it ruig-r l.ui filled by !
one who con'.d. ,

Eatertabing these views. there b.vt £»* :« no

time since I arsouar-d rim duties of the Esecu- i

live that I havo faltered or bisiuurl to do !

whatever by in ray power to m«ke the pubic
free school syr tcui what tho Coofituiimi 1

the laws intended it to be. As vs i. iaeii) ih-
president of the Bnrd ot Eiucui.in, I b.vu <

given my be sr. < if jnj to crown it with sue } ; *.».

and to make the synti.u tender to the pr. sou*
J< ' k " ' 1 I, ,.t> r n i.

tiliU liliun; l>i ; li: v.'UI'.ilvunuimuinn, ;

that i-8 moot enthusiastic ad.'aircrs and supportersclaim for it or con d desire. My cots iu
that cooDLC-ic.-n speak louder iruu w'ids.

Ni»iwit!»£t^odsoii th:m. which cs'i i.i iho Da

furo it ibices be or b st kuo ra to the
tarcih'-rs ut the Bo.tTd.aod by ili-.ir record.-?,
my officii! utrlrs^c:^ have b-on ignor.iuBy nr

wi fa iy turtii!: d into a.-=s:ia!."s opart I be pa bile
fr^e school s» Mem.an if f could bo suiiiy id
the i iiiy of aiiaekto*- it-rmaiiy u-jd puhliciy what
L had ju-t ;*L-e na oa;Li io support, in i bv
same i'o! m d anu public inxDmr.
Tho J'urih- r sceusaiior. has be- c binujht thai

I have arrayed creditor;: and the i*<: school
t<ybt£D3 aiiriu-t each ether, tbu-r cznn bd. riog
anlayoutsm of interest ;r.:d hitit-r.u'-s. 1' liorr.
With respect and <i= i« this U jn-t »v!i ir i.
have not doce. Tho bill of the tfcn.-r-i! As
fierai'iy, vrhich I l:!r c;:!!rd upno, :. !;; iii;
charirc of a;y du:y»ud u-j j -r; in -ia! ddhiHlioos.
to deciimr to approve, dr-.vr a 'Usdcc'ion and
maie ?n array of one a*. Must tip- other, lor
which I c)u!u liati an w.rran-- in too C c-ii u

tion, th&t. ut;=!iu?!i«ii:td:c:aritiO i.» -iLyuieu not
to bo oii-*Uk»:a that both shoui i be fsb.hfu iy
and ia'iy pr vi lrd for.

L wd, arid it ric:« me p!ca«arc jo roj-e-t,
thai the pub ;c free rchoo! systi ra hi Wyii-ia i.s
the b.r.oine iou of phich we h'.vc :vjy
r.c>;d ia !.i i;ry. i'.'K UKh she caoii out of ido
war t&c.fiv.eJ a:U torn i» 1 have ticfciib.d o-.-r,
she. io h-T poverty, n >i »miy provid. d for iho

sepperr t-i 1; cr G vera to nr and the p .yra of
her debts, bur she provi icil f.r the causation
of her prior of b.oh rac:-s. Thin wis iboe by
common cause of, not nv fete-:- it arm?, or
more suit b bu- tone tho less «f ity-rc-as /'too j
cf'iho ballot, ir. vvur d ..oo by rbc .'jmuvvjs! of i

t-701 y tilac.-, educated r.nd iitnotanl, iich end
poor, f-s au olfort.ii? O the iro.T- i ;.sd ii-iosj

« .. ».n.{ f l i'.-ii-.l.';. I f-Vlf. t .>I
gCULl&irj'-t « « - " J.'U'itJ'.rj M fc,'wrj

qcS3 oi the CoiooiOowcaUii. i;s-.Tai mett advocatesand inert enthusiastic admirers wili
claim for it no wore than this. ii education be
a idreat booo, if its sdvaaiagms inure to the
benefit or the Slate, Ibey will not deny that ta i
secure tb«mjq the system must not be founded in
wrong. It would be do honor to a (State, acd
consequently do benefit, to be decorated by
spois wrested from the weak and iauoceut
especially if those weak and iuocoeut
had befriended (ho Srato ia ibe :icoo of
hter need, and those evidencies or friend
ship constituted the very elements of
the State's strength, Granting tbo friends
of pub'ic irec schools overyibing fchry could
wish or claim for them; granting tbat the State
ought to provide them, and that they ought to
be thrown open freely without mono? and withoutprice; that thc-y:rc absolutely iothodryabovo
aoy and evcrv public or private cbj?ctioe; th&t

theirblessings, permeating every chss oi life
and pursuit, will invigorate, elevate and beau
tit'y the Commonwealth; even tbeo it does not
follow that we ought to violate established Uw
and plighted faith to uphold them. Because
we koow, that without the recognition of these
latter, their fiic-cds cannot by ncy possibility
long preserve the benefits which they yecm so 1
abundantly to promise themselves. f
Wbco I thick of these things, there is uoth ;

iug I have ever said that I need wish to retract. J
L would not, because I wou'd not detract any- ]
thing from tbo credit and honor of my State,
whatever might be my views of the cxpcdleccy f
A her policy. iSo when 1 fiud this great bene <

faetua lyicg in the path of her history. I wiil 1

sot stultify her conduct aid diminish her tame :

by sayiog that the ticans for the benefro ion L
were to be provided at another's expens'. She \
lid not intend, ;».ud she has so exores iy do 3
dared ia the writing of endowrueut. t

1 okee lo value upon tho intellostufi! cduca* t
.ion without the woibl hcc rapauiifieut. In- £

iecd I would much prefer ignorance; K-r such c

m education dues not m.ike gcod men or good i
jitiz-ins?, but puts weapons in the bunds ( f thy t
wicked to accomplish evil purposes. Mephis* n

opbolcs is none tho less wicked, only the mora v

io, because ho is simply intellectually cultivated t
Education, mental and moral, must go t< golher «

land iu band, aid then wiii both its power at.d s

:oodnoss work for the common welfare V/lieu a

fee schoo'3 »ro e.st-iblioh'd, thoy ought to bo o

he best thnt culture ana the means at hand can
levisbtwid perfect; but abovo everything there ii
lUght to breathe through thorn in their ditWeni a

epartraenl3 and gr^dea tho purest mora itv, and ti
heir loundatious and superetructure ought t > dp r.

iroof against tho charge th-.t they were built 11" t>

uoney which should properly hive gone to b
thers. What sort of citizens wo- Id youths cd-

catedin such a way make, cr wherein is snv }
outfit toreault to the individual or the titat-»? s

ihereiore repeat, that if tho people of Virginia a

'ant public free schools, they mustpay for them tl
ut of ibeir own means. And it is no radef to it

ty that the Constitution provides for them ; it n

Iso provides for their support by taxation, the u

uly way in which ihey can be provided for, sEd 01
; the same time provides for other things of
jual dignity and of equal obligation, to say the ti
»8t. g<

r GAZETTE AK:
But under the Constitution and law as now in- of

rproted, and the inadequacy of the revenues, up
io public creditors who have not tax-roeeiva- tut

lo coupons have disappeared from thesceno al- m;

pother, for they get nothing; and thoso hold- ra]
ig tux-reoeivablo coupons, getting their dues, p<>

!h.vea the issue no longor between tho croditors bit
net the public free school system, but botwoen ou

iu public free school system and the State. bl<
'ne-lhird in amount ot public creditors get dt

olbicg, so that as mutters now stand, aftor tho ou

jpport of the Government, tho revenues are sir
iviJed between them as a mass and tho public wi
ee echoolE.not being sufficient to pay both. The tic
ublic croditors and their friends say tboim is gi
rst in point of time and dignity ; tho friends of gr
ha public free schools insist wiih equal force m

tiat just tho contrary is trua. Toe let'.er of the
lonstitulion provides for both ; and 1 most re- fis
pectfuliy insist thvt the terms uf that CoDStitu- of
ion must be complied with. sit
1 do not think it requires any preambles, bills, pf

r acts of Assembly to satisfy us that the life of w

be State must ho preserved, and that in and on

L are involved and based every question and w

very interest. In it the public creditor finds li
,is only hope ofjustice, for it he trusted. Tho Ei,
...Kiirt r.oo cr>v>oi,i nnon ifo hosnm rests, and with- w
>UUUU lltu &V.UVW4 - w .

ut il would have neither local habita- oi

ion nor name. The Stato must live, or the In
topes of the creditor and tho free schools both A
lerish. This is so plain that whilst I write it I ni

ool as if I were simply writing a trueisra. ce

And yet talk, quite vague and hard to under' tl
iar.d, is heard about robbery, misapplication, n

uisappropriation, diversion ot tho school fund, oi

am sure thoso who use these ugly terms do ei
ol intend thorn in a criminal sense, yet thoy cc

re calculated to deceive the ignorant, but can ai

lot possibly mislead those who look at the rev- cl
snues and expenditures of thefctate. "When those oi

evonues arc applied according to established hi

u!p, both of the General Assembly and tho w

lighest courts to preserve that organism in a<

vhich cohere tho rights of life, 1 iberty and tl
iroperty, which aro the fruit of civilization, and d
vhich couid not survive one moment tho roign a
i Law. and without which everything would is
c-solvc itself into chaos.public free schools and o

ill.-and if there is .adeficit, it does n t prove
obbery or any other baso crime; it simply c<

-roves that there is a deficiency of money in the ri

reasury to meet tho requirements. I there- fi
ere do not suppose any reasoning or reasonable ti
urn ought to bo misled by these harsh, and, to b
ay the least, not very decorous terms. If such tl
ias been the impression of aoy one hitherto. 1 o

tin sure a very slight examination will undo tl
jcivo him. i think the friends of the BChoola tl
will do much mure for thtir promotion and sue- w

;e.-s by avowing at oune that there is no: reve- h
me suflicio:it to carry them on properly, and 1
irgieg increased taxation for the purpose, ratii- v

-r than charging innocent men with gravo of- a

'ences. 1 am v=ry sure thutno member of tho t<
General Assembly, and no true friond of the tl
imb.ic free schools would deserve it, yet an il- o

iher*! and cynical posterity might pronounce d
Jjg s-.me judgment that it has done on Dome- d
Lrim thy {Silversmith, audnis follow-craftsmf-n, v

.hat wnen thc.v cried so lustily, ' Groat is iJiua s

f the Kphc-aians." they were u..t thinking so e

much of the interest! and honor of the Goddess a

^3 of the talcs of their own merchandise. b
T; o t..rno will very soon come, if not p.lrc-ftJy \

it hand, when thy friends ol the pub.ic !r. o ii
school system wiil not be regarded as those wli j ^

in iheir 7. > »!, would force it into and over ob-.ta- p
cles, rBr.atditss of necessiiioa oi Gtnto or rights or s

individu.-ls, butrathc-r th.-so who wouid found
it in .Hit no and equity and charity, so that in - r

itenl of being attending repro >t tJ the titate, i

tv.d tho victorious onemy of other's rights, it «

wiil be. as it ought, tbo perpetual glory of the
beneficence of a great Gum inon wealth and tlm I

proinibe t«> future generation.! of an unswerving t
and abiding dsvotmn to jilighted i'aith and un- u

tarnished honor. 1
These are statements conclusions and pri.nci- v

nlea which I ftui nuro no no will deny; with J
[horn in h»iid, lot us advance and moot the is i

:u-9 pre^ntcd with the resolvo that it sba:l bo t

set. led. To aay th it a question botween debtor c

and creditor. a pure question of business wheth* v

ur bctffcun Stft o arid, individual, or individual t
And individual, cannot be settled, is simply to a v

deny what is occurring ovory day. To say that ,cl
b(-pi:iuturo composed ot what is, or ought to b , (]
Lha butt material in the fetale, is not equal to t
ueb s question when acting within their con- 1

F.tu.u;io.Hii )iio is. i3 an uu worthy reflection upon i
tileui slid upon tho whole system ot . ton* i
stiluiioiirtl and roproiontativa governni&nl. X (J
am not ot those who think so. 1 have always
Faid ib-d it was purely a buainesi transaction c1
w:th which parties and politics had nothing to :

do, arid that this Genera! Assembly, looking nt .<<

if, «ri practical cstjr, was fully able to deal wiih }:
find close it, ci

TUu First Auditor has -urnisiied win linfol- i
lowing st.tloojon!, which shows.t
FROit WIIAT SOURCE* RKYENUI2 13 DERIVED.
V*;uo <>(' real estate as atsesied with Use*, s^1',3d?,10350; tax on same ?»t 5J cents on tho $100 (

vi-lue, is $1,231,950.9;;, and ?>ack taxes c

assessed of $1,200.2/, making $1,23 5,210 IS
f

Value of porsor.al property a=s*=H- 1

ed with taxes, $79, 173,418 t)J ; t

tax on stmo at 50 cents in tho
Slu) VHIUII 3fc0,892 10 1

Vnlue of incomes as tssessci with 1

taxes $ J,457,715.10; tax on samo x
f

at 1 per com OhG o 15
Capitation tax.white $17-1.801;
colored $110,954 ; total lux at $1
per capita 255,815 09 | >

Licensor, taxes on < iaj.uoj uj '

T;«xr5 derived from bints, rail- c

rials, insurance companies. li
el-arts, notaries, &c... . 120,(XX) CO

Kovenue derived irom o:n-:r L

s-rurcf, T:ot and other than extraordinary75,C00 0J ^
(j

Total revenue $2 739.480 52 f
Deduct corn missions lor collect- j

injr, ore IS!) G70 02 1
s

$2,549,810 50 c

Deduct insolvent oapifcaiion and 8

property and delinquent land r

tax 135,750 85 }
$2,414,020 44 £

Doduct current expenses of gov- \
eminent 1,C03.C0J 00 d

1 : i
$1,414,020 44 P

Deduct amount due to public free 5
schools ' 441,7-37 93 f

u

Met revenue applicable to pay- i]
inent of interest...... $972,202 49 c

Amount of interest 6

on aebicf $29,SCO- £

S2G cG at G pc-ret.. $1,742.SG5 82 !1

Deduct net rovenue 9.
applicable to pay- h
merit of interest... 972.2G2 49ti

o

Di licit $770,CO J 03iJ
This $1,742,805 84 does not include the annual c

n'erost due on bonds held by the Literary fund, ®

'.ill interest on which would bj $85,349 8G, as
howu by the report of the Second Auditor. If 11

,h s iteni bo aided to the first st item en6 of in- *

erost. as above, the total annual deficit would ^
30 $851,952 97. a

This )?, ov.-ry oro will admit, a very larye do- sl

ic;t. which must bo met and must to mat hon P
»rably by ilio State. It cannot b9 said before ^
he tumoral Assembly, however unri flr.cting v

ueii_m»y at large talk, that this debt is without 8
ionsid oration or has any other defect actual or a

cchrr.cah Happily that matter is clo£ed, and I u

lope forever, by the repeated declarations of B

>our respected budy ; n-.»r have we the proteit,
hallow though it would be, that the con.-ideraionwas lost ty tho war. That consideration ^
tands today ; and could it by sotnn magic pro- L(

ess bu lifiM i.ut of thaJitato instead t>f atistract- a(

ng its mart) Bum, it would take aw»y many m

;mes it; amount from the values ol the Com bl

uo:,v.'ea:tu. Indeed it would leave Virginia,
; th .ili 1) jr endowments and resources, to lr'

hose of any other arfta, a vast wilderness. In
ny direction we may travel on its suriaie we
eo how that consideration has gone before us th
oil strengthened and -beautified tno whole fabric ti<
>t the Mate a

But whilst this purely material view is based an
n fact and cannot be controverted, I regard it da
3 Sutill if not insignificant, in comparison w th th
hat higher view which ought to impel us, a= the ce
r preventatives of the Mate, to uphold her in- ta
n-nty because i: is right, i will not insult you R«
y listoriin-; that a tin vie member of tbetjoaerai th
.tsombly would bo so I iithiess to the h.story of po
'irgini.-, as wall as to h a own obligations, us to ta:
ncwingiy vote for r.ny measure that would cast do
shadow even of discredit upon her name. "Yet sa<
le tar is offended constantly by reflections or git
icinuations that there may be some other things aft
loro Ueir-bld than honor, r.nd that they who Fc
uhclti it £ /impelled other by selfish motives I
r flimsy setS »"'nenta!ity. am
I know that the profoundest and holiest etr.o- wo
one may be unaerrninod by the wily derna- to
)gue. I know that Iho deepest and most sacred che
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tboso emotions is thatlorocf country founded
on its history and the noble works cf cur

heroin the old time before us. it Is worlh
jro than material weal tit. fc'uch v/jklth can be
pidly accumulated and :i3ra;.illy lest, and the
wers educed in amassing it arc not of the
sliest order. But the famo of a fcLsto is the

tgrowlh of 'ho experience. sullerings and
sod of gencr itions of men: .and their words and
e.'la arc the richest heritage Tno people
ght to value it above any o;hcr earthly p ;ses>n,for it is the monumento? their glory which
,11 survive ttao material works of the genors>nwhich wrought it and beau example and
lido to their descendants and promise of the
o*tnofs of the coming race. The man who
urdera bi3 fellow, euff'ors the penalty of death.
That shall be done with the man v.'ho, /or sella,ignoblepurpcsre, strikes a blow &t the heart
the state?.a State, too, which when you coalerthe short courso of it3 life has not boon surgedby any other in the whole range of the
orld's history.
1 do not regard these reference! &j empty
ord?. I thin ft in such aolive, materialistic
mes as these, they contain the weightiest coniorationthat chu ongago the attention o! those
ho fill high (film. And when wo mod with
re who treats them lightly, we may be asiured
:t is unworthy of them and needs 'o be watched
nd were wo mean ooough to fall below them

' ' J -^-4:- 4. 4U..
ill forget ing czaueu eunuumuu i,u-y uvbj

irry, wo ought to remember they bear a pr-ic-
cal value worth tar moro than pecuniary
eaith, and which raonov cannot buy. A man
: ritato may have money and havo no creditj
iher State or individual that has credit can

immand moiioy. This I have occasion to know
id foal since 1 have occupied tua ifzecutive
Sre. Though Virginia has r.ot repudiated,
ad docs net inlond to repudiate; though i know,
ad you know, that the ;;oopie arc honest and
ill "not turnish hor reputation by so biso nn

it, yot the vary discussion o. tins question of
19 istalo debt, and the bitterness it has oaganoredamong the p<Oplu, has begotten an alarm
lat ha3 prevented thu advent of capital and
.bor to our borders and thrown a clou.i over
or heretofore bright name,
If any clats ot man in ths Commonwealth
ould, or would, from ce'lish motives advocate
ipuaialion, it would bathe iriunds of the public
-coschools, or thoso who occupy ctibial po.-iorisin, or derive their support from tnom lor
y any reason of the deficiency o: the revenues

aeir distance is now threatened yeti know
f nonesuch. How could thura be rvh.n dttiiy
aey teach the pupils who throng thorn ho-v
boy ought to emulat9 iho works of those o:
/horn ihey icad, and v»he wero over :ri lifo'.ighestaim3guiiea by tiu li and pat'i.iism?
.,ne Superintendent ol tho public J';eo tchools,
/dp, I a m sure wid net be otbr.ded, if I say ha.boiitfin their tlliiacy for good wLich amount:,
o enthusiasm, and, who, whilst nboring for
heir support and improvoment with the onergy
f a devotee, sees thom now crippiuJ, if not euaugcrcd,for tho want of funds, c.iu ;et not be
ivert' d by those pressing cuasldcra.icns from
/hat he boiiuvcs the pr rfoundest into.est <1 buth
tato and schools, and says with the iiMins

no.-gy and force with which i-c protects and
rguts iOi* their ben cuts in his report, which 1
i&rowitn transmit to iho general c.s^icMj
hat."repudiation is moral doatn.it is w r=e,
i, is eternal damnation.'' This is stronger Ianusgothan 1 have used, and niwio iucitiv,
irobably, th-.n 1 was able to up-, but none leu
'.rong to show, thai thu ardent luir.d «»i "he
jupennter'dont cm ho how tho most I'm
caching benefits uf Lh a p.ub'ic rcbo/1 syst'iui
la.nd in hand with the pre-orvaiion of f:e !: nor

od ler.o .vn ol iho I'lKinnunvt- alih.
Wa thus see iiiat ev-wy interval. evc.'i tho

argest, demands an honorable sctth-m.;..! v/.lh
ho pub.ic croditors. This iargo dcli.it is duo
,ud justly due It v?i.l not do to in. it si.n-.:
elisor; it has been standing thus L>.' s vera

ear?, and accumulating with b-wnvng rrmwiiiy
ought to have boon settled Jong go. The»o

jni responsibility upor. us to SvtCo if finally,
hat no jtf.er gene rat i .n ui->y say f'st wo as
umod a trust to v/bidi we wore not ui

' »- i-

voce meanly uicoiess vvo ii.-ivs i > ni.j, t, >

rAusn.ii it, with nccurunliting wows. i> ii: cu

vhonuy occnpy thj pi.-icus n ./ ll.\ : lie
luiy is oa u-; i b.-iievu w« can c 1 ;cii » ;-:o i:~
lisehai'go il v/illumi. lolringir.g nany «.<»: -i,;
ut'k-n.%: proTUiop, and without fl ^is;i:ij? over

tncimic.iiitis?! {i.id without .. sunnug or

'iiposiug bunions U»o grievous L > in. bur..o. ii
j iiot right to pOct.'iOiid ii, Waiting for a b:L!.»>r
!&j; tti:st «i*y fiiay never com \ lnbeo, the
i. Bipoiuiuioot ii almost euro promi;.: th-.t iilaywill iivt corae. i ho burden i s constant j'
liCiCuSI*ig, &ud liiiil very inert*.ists » .vci/nhig
t'vr.y ol ii') which woui i olh'T'.vi :<; 0'»::ie tti-.d
1**1 p us lift its welch;. Ab it-L lig.c Urn i»o:*:L
if Din p. opio ii growing in- t. v.a J. their virmu
s .-uird.it'g in its own l.ooij, and "."ler-ver <.n

be earth o. is a power.
Iherouro only two »v.-ifo riper: t> us for any

lonorablu fcOvtlomcni..by i'ar tin t mefi
r by f»ir Nil J f.io.idJy auj i to: ;,t with Taa
ireC.it -rs.
Sdi'tlopavi \lio.l «;r a y islll.,;:i0 t by

brcy cxi liio one band, Mid «i» ; u Larsionon the other, I wot I i iu l ibr mm moment
scutate Tbo former w. uid bri;:-.; r«»ithe
sttcf, however much siiilijriu/r and priv. lion ii
night C.v.ici; fjr ft li:uti. would, in the i>: i*.^
irosperily and peso.-.
It would be wrong for us to sbrirtu fr. m »i full

,nd square view of this matter 1 incuo .

ion. .It is cot tlie p -rt of wisdom to uar< il ictnglyaar.ouccj our favor of increased Pstnuor.
Vilhoiu cocsi .io: i:i 7, th'j niUOUi'l Lo b or
utr /ability to bear it. I th ai., in cii' cr, this i_[uitens utiwi-o as to declare our oj.-p'.vr.io.'- to
my increase whatever, without mil ting ... >,

Ireadful re-.uits that must ioilow,
To p>y this largo delicit, together v; di tloi

>ack and accrueiug interest, would not. ui .-.on;.,

[uito lightly asacrt, require only:: iiuaii i:ierea5o
f taxation. It wcu'.u rtquira no ie;;s than hu
ucreaso of from thirty to ibrty co.its on tbo one

nindred dollars of property as at present ».:>

essed, or the finding of other fcubj-el3, fur which
if late so much diligent search has baon miid.?;
md of which as yet so i'-.-w can be f.-unJ. We
nust also remember thst a large amount cf
hose assessed values are unproductive, r.ad that
hey do not represent the actual we .iih of tac
u«ia n nnn which thcro is no othor ineu nbrance
ban the State debt. In addition to this oiate
lest are local and individnal indebtedness. The
ocal cften exceeds the state tax, and much
Toperty throughout the Commonwealth is
aortgaged for the improvements upon iisturace,and which yet shows upon the books as so

ouch clear value. It is wise and right for Lko:e
n cilice to consider these things in making up a

aim and impartial judgment.
(Sometimes we are referred to Franco as an intanceof wonderful vitelily^ and heroism, which

ince the war with Prussia has not only paid oil'
a enormous indemnity, but, by thrift hud
r.ergy, is to-day the most prosperous of tivi
zsd countries. Francois worthy of admiralon,and is an example for U3 in integrity,
nergy and pitriotisrn. But we mubt remember
iiat she has forty millions of peoplo, with but
omparative:y 3mall part «.f her cap airy devestdor taken from her, and thu residue in itio
ighest stato of cultivation, with vaitaccumul
uns of capita!, and inhabited by ekilifut laborers
nd citizens, whoso market is (Jnristondon). Yet
give her prsim fjr hor her.-ic triumphs, and
m not unwilling to recognize in her the
,ro:<gest proofs of th e true , owor t f bounty and
dtriuLism,
But i think it would bo a mistake to contrast

rirginia with her, to the disparagement of Virinia.Ours is a new Country, thinly settled,
luchofii entirely uncultivated, or cultivated
nder greatest disadvantages for want of capital,
labor system in complete disorganization, the
hole land lbr ffiur years an immense battle
aid, ovory square mile of which wa3 pressed by
LB L ;BI» Ol i dfi m m i iz, lu-j tun.-U'; tuiio

juutry swept oi well l\/,h every ve.t.g j of tut;
:cuiailatiuns of generations in lay ui.upe ul"
laieiial wealth or evidences of higher culture
id rcfiaem jnt The people hid ty lo work
ruin, and not simply repair, but rectory, »«;ar\%at the same lime the responsibility o: a c~ge
jbt, but none Ihu iess jiift beo-faue Wrg<>.
Yet between the assuraplLn mid pay moat of
ht debt and its doaiai lu coy lyric-, or rupudiuinthoro is and can be no choice, better for us as

peoplo to deurive ourselves of the comfort.? cf 1 i:c
id invite tbo debt into our houses to partaho ef our

uly bread, than to ignore or renounce it. Jiveu
cn wo would do no moro, nor eo much, as our anstorsand brothe-8 have douo to give us tho herigeof which wc are eo fond ol' boasting. The lirst
evolution closed alter eight years' duration: those
oae who fought through and endured its trials imsedupon themselves in addition to other taxes, a
x of ono dollar and lilty cents on tho one hundred
liars in value of real sstate, and dedicated it
:redly to the payment of tho public debt of VTrlia,incurred in tho vindication of a principle, and
erwards protested agaiu.-t its assumption by tbo
deral Government under the present Constitution,
need not say to men who know it as well as I
d whoso war records they would not tarnish for tho,
rid 6 temptations, that when the whole truth comas
bo written, the annals of no nation show the
serful snrronder of so much mono}*, property and

ii in 11 riTiirwn-in.i rn.nmmir»iiOTHWliM"~~7r'''^~irh~*»riKgni
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precious life for n cause believed to be true and in a
value above price. They cannot now bai ter it for the
raving of a little gold. ei

Scornfully denying such an imputation, it is said o
that tho people of t-ho State cannot bear any increased c
taxation; otherwise the sources of tho power of pay- tl
ing anything are destroyed, and the Commonwealth o
so crippled that it cannot endure tho burden, and, ft
instead of growing stronger, will lapso into greater n
weakness. In other words they ground their non- h
payment on inability. This is an argument that do- w
mands and i3 entitled to au audienoe. Not that even h'
inability gives a State tho right to repudiate its just a
obligations, certainly not, even for its own prcserva- si
Lion, till it baa made a fair and honest effort to ad- d
just amicably with its creditors. I do not believe d
that a State, any more than an indiuidual, by the tl
mere asserted excrciso of what she pleases to call her a

sovereignty, can afford, to override the fundamental tl
principles of justice and fair dealing, if she wishes to ii
prescrvo the respect of her own citizens and her t
placo among tho nations of tho earth. Whilst it is
undoubtedly truo that self-preservation is the first i
law of nations as it is of nature, by its very terms it s
1 a r.OtfAr f A Kn 1ml oono 5 T\ fr Vi lr»~fr »r»o i-v.fr r%T*A
. -w. V. WW W V CUTV ILl LULU J fib ? b iCCUU; tiliu ft
as a means when moral methods have failed. o

If the State of Virginia, theD, is not able to pay cl
the debt or tho lull interest thereon, and ultimately l
the principal, eho ought to have recourse to the other t
measure this side of force to which I have referred. s
:.n honorable and amicab'o adjustment with her /
creditors. c
On the Hth day of March, 157S, the Qeneral As- i

scmbly passed a bill, which became a law, making a

proposition to tho creditors, having ia it no principle c
offeree, but a simple proposal of settlement. By
the terras of that law, as the Executive, I issued my j
proclamation and thereby announced its provisions. g
I published it in Icadiog papers in this and other £
cities, and sent it by mail to bondholders and prominentmen of business in this country and Europe, (
urging a consideration of its contents and a response, j
Of course, I could not write to, or hope to reach, the .

huadrtds oc thousands of bondholders, large and j
small, scattered over the civilized globe. I hoped to £
reach rather those, who by virtue of their standing t
controlled in their own or others'rights,great amounts, \
or who independently in consideration of their
known experience and wisdom were centres of inllu- ,
crico. In this extensive correspondence, and in interviewsI have bad,I have not found tho Stato'a creditors
"Sbvlocks," and men filled with cupidity and mean-
nesa and grasping cruelty, as they are so graphically
described by many who want to take away from
ihem their dues. I have found them gentlemen who
are willing to listen to reason and consider and
weigh every statement made to them in good faith.
The result of this correspondence and intercourse

are recommendations from tho moat powerful corporationsand houses, and tho most respectable and inliucnlialbusiness men in tho world. Theso I now

lay ncforo the General Assombly.
The first is frcm the Council of Foreign Bondholders,London, England, presided over by tho Right

Honorable Edward l'leydcll Bjuverie, and with a

membership from among tho most prominent and
potential gentlemen, in social, business, and linancial
circles, in tho kingdom. This contains a general
proposition of 4 per cent, in gold upon tho whole
debt, principal and interest funded, exempt from
taxes, with coupons receivable for ali taxes, debts,
dues, and demands duo tho State, with sinking fund,
the proceeds of tho 1 per cent, to be distributed by
the creditors among themselves, so as to mako tho
law effective. This proposition is fully set forth in
<i copy of an act with schedule annexed, and returned
with this message, marked A.
Tho second proposition iJ from L. G. G. C.

Ward, signing lor Baring Brothers »fc Co.; August
Belmont signing for himself, and or. behalf of tho
Messrs. Du Rothschild of London and Paris, Brown,
I' e/.fUnVJ f' f f% ! i»»Mn Xr Pa Afid i'Viia \T
lil'.'llllrtw V, I'.J lU'-ll.'l.'i At < IU tf U V.J UUU UltJi a'J. ,

Fry, (president of tho Bank of New York), recommending-5 per cent, for the consul arid ?»* in gold fur
nil the other clashes of bonds, principal and interest
funded, with coupons to be received for taxes or
other dues to the State with suitable sinking fund..
This is set forth in appendix to this message
marked It.

1 can c-noeiva of only four objections, if I may so

call them, that can be urged against these liberal
recommendations, by which, in clfcct, one-third of
the annual interest of the debt is surrendered by the
ct editors.

L-. may be insists, that a distinction is drawn betweenthe holders of consols with tax-receivable
coupons, and the other clashes of creditors. I supposeno one would not prefer that they should be put
upon the same fooling, as their claims have equal
equity. But whilst tho creditors ask us to pay only
two-thirds of the promise, it surely cannot be urged
a:- any ir justice on tho part of tho State, when for
the purpose of perfecting the distribution, those
creditoi'S fuggest ho 17 the common fund shall be di-
vided among themselves. They, representing every
class of indebtedness, and. considering tho respective
rights ar,(l equities of tho pa.rti-.-s for and in behalf of
whom they speak, malic the recommendation. The
objection to :t3 aco.-p.an.o docs not lio with the State,
which woul-J, if possible, divide equally.
Another objection will probably bo to the t.u-rcceivablccoupon feature in those recommendations.

I in»pe the Ueacral Assembly will view this matter
us i Jo. and consider how utterly unimportant it is
when there ur: suliiek-nt revenues to meet thorn..
The trouble that has arisen from the funding bill ir
not because tho coupons are receivable for taxes but
because the revenues are not r.utlieient to dischargo
them. Were they sufficient the coupons instead of
cloggirg the wheels of government, would aid businessby constituting a circulating medium. They
arc the common w -do that enlightened nations have
adopted of announcing their confidence in themselves,thereby strengthening their credit abroad..
Who ever hears of any objection urged against their
being Issued by the United .States and the English
tloverumont?, and their operations being hampered
thereby? Be suro to make tho revenues large enough,
and favor will soon attack to tho coupons, and insteadof their being odious, they will become tho
pledge that the Commonwealth respects her faith as
tho values her life. I
acme may seek objections to the funding of the interest.No one denies that wo owe the interest and

I am quite sure that no reasonable man ought to objectto that, when those who receive tho benefit of it,
in the samo act givo up one-third of their wholo accruinginterest upon tho entire debt.

Another, and tho most important inquiry is, will
this settlement demand an increase of taxation? I
answer, it will. I answer thus decidedly because I
want now no hallway or unfinished settlement..
Whatever conclusion is reached, lot it ho final: so
that any future issue on this droad question will
never more lift its head to disturb tho peace and impedethe growth and prosperity of tho Commonwealth.
The deficit under these recommendations would bo

about as follows:
Tho amount of interest to be raised

on wholo debt funded, principal and
interest at -1 per cent $1,311,55$ 00

Tho amount from revenues as they
now stand to be applied to paymentof interest as per report of
Auditor 072,202 <10

360,205 51
To which add interest on Literary

fund $1,310 01

To bo provided for 453,015 15
This deficit of S153,01>.1G can be met by the

State, and not be too .-eriously felt; certainly not so as

to cripple business and impair the progress in improvementof her industrial interests and enterprises.The large reiluciiou8 in expenditure of
government made at your last session will now beginto tell; the reduction in salaries and criminal
expenses and biennial sessions of your own body.
The spiiit of economy, as you will seo from the reportsof the various institutions, that is now pervadingtheir management, wi;l tell still further and
considerably in the reduction of expenses An improvementof the "Mofl'elt Liquor Law" that will
make it efi'ective ; or, if this cannot or will not be
done, its repeal, and the adoption of a system of
liquor tux that will meet the objects aimed at by
that law; a stamp tax, which I regard as one that
can both be easily paid and easily collected; a tux on

oysters, a large and valuable source of revenue now
almost entirely idle aud unproductive; and if these
nr.» Hi-it !inff«nrahh» tn vnn nr nre insufficient, ail in-
crease of tax on real and personal property. At
you can readily for yourselves see, even if the whole
fell upon this last subject, it would and could be
borne without unendurable suffering, and the
rise in values by the settlement of this debt trouble \
would soon relieve us of ibe burden It would be
most desirable that some law could be devised by
which there would he a fuller and more faithful
return of personal property ; there is supposed to
be much of it never reached by the tax gatherer,
and thus lost lo the revenues of the .State Aud i <

would most respectfudy urge a return to the old
law with regard to the collection of taxes The
present lias many objections. Among the most
serious is the postponement of the time of their collectionIf the people want protection to their lives
aud persons and property, to have this protection ]
they must be taxed. Aud ihe longertbey are post- <

poued the harder they are to pay. To a reflecting i

man, livi g under a good government, there is no i

expenditure for which he receives such full cousid-
oration as that he pays in the shape of taxes

1 shall not enter into auy discussion of the de- i

tails of these recommendations and how they can

be made effective. That is more properly a matter
for the investigation of your proper committee. I
am su.re tUcy wiH consider them with, the calmness $

narwm-- mi -19

ud im, liality their grave Importance demands wMy duty in this connection is discharged l no». 9Dmmit this subject of the State debt to the action Mf the (iencral Assembly None more vital ever 9amc before this or any other that has convened p- 9lis Capitol. Upon its settlement rests the fuiurt* Sf the Commonwealth. Our creditors have coine 8irward in geuerous spirit, and, recognizing our Soubles, have offered to help us bear them : ibey fl
avc aimed no blow at the life of the State, or at 8rhat seems to bo so dear to her people.her public H'ree School System ; but they have tendered their Sid that both may survive in the fulness of their 8Lreugth and beauty. I feel as though a brighter S
ay is dawning for our beloved Commonwealth; Mepressiou is to be followed by hope, stagnation by B
be revival of business, capital and labor to come 9jnd help us develop our boundless resources, ar.d V
be Hew Virginia upon whose history we are enter- HR
ag to be none the less honorable and glorious thanhe Old 5
I submit the reports of the various asylums and 6

nstitutlous of learning, and ask your careful con- K
idc-sation of the suggestions of their superintendents 8
,nd boards Also reports of the Superintendents Bf Public Instruction, Treasurer and Second Au- B
.itor, Fish Commissioner and Superintendent of 9
*ublic Printing, to which I likewise call your at- K
eutlon Your special attention is requested to the B
...... _r .i ....... .i-.. -~ '*
iamb in me property wucrc me v^eutrai Jjunatic X
Lsylum is now located, the lease of which expires 5
>11 the :31st of December, 18T'J> and to the reecom- B
ueudations of the board 9
The Public tobacco warehouse, under the advice

>f the Attorney-General and gentlemen members of B
ho Committee on Public Property in the House of B
delegates, has been conducted on State account, l 9
submit, the report of the inspectors and invite your 8
itlention to its suggestions B
UntheCth ot March, 1678, an act was passed 8

jrdering tne Governor, Attorney-General, and Sec- B
etary of the Common wealth, as commissioners, (j 9
idvertise, invitiug sealed proposals for the lease of B
he peuiteui.iary This was done through the col- S
joius of papers iu the city of Kicbinoud aud in other g
uties North, West, aud South. ISo proposals have
jeeu received corniug witbiu the purview of that act.
A very serious tire has occurred on the premises

of the penitentiary, by which the State has lost
according to the estimate of the superintendent aim
board, iv.3,000. Tli s is the more serious on account
of the present condition of our liuauc^s l iavlte
attention to the reports aud suggestions of the
superintendent and board as to this lire.
The heavy pressure of other graver matters has

prevented my giving to the general penitentiary
system, and to the working of our own and its improvement,if possible, that attention and thought
which it so justly demands. I have been trying to

gather information as to the operation of different
systems in the various States, but am not suiiicieutlyinformed as vet to make any well digested
recommendations to the General Assembly The
lease system lias been tried in some States, and
has in "its working encountered diflicullies that
have excited well grounded opposition. The em

ployment of th . convicts in manufacturing meets

objection from the young and growing tn nufacturesof the State And so with any system that
can be adopted. It affords pleasure to know that
the amended criminal code is having a happy
effect iu reducing the number of convicts, and it is
hoped will, in a short time, render them more

manageable
Under an act of General Assembly passed at your

last session, a w ry large number- -from 100 to G*1J
.have been aud are still employed iu restoring the*
.lames River and Kanawha Canal. Applications
from other existing and projected iinprovewedts arc

now on file i:i my ollice for these convicts, but uucc"
the ruling of the Attorney-General the canal ha?
priority ol'claim lo their services. Negotiations are

now going on with regard to the property aud franchisesof this canal which will be brought in di:1
time io the attention of the General Assembly

FRED W. M llC'lji.ijMV.
« V r»T V

i V I I Ya ^ Ul .

Nf.w Yohk, November gj, bTS.
To ITis Excellency F. M. W. LLolliday, Bjveruor of

Virginia:
Dear Sir,.Wo have duly received your Excellency'sproclamation of April 0:1), communicating

the act of the General Assembly of Virginia, approvedMarch l-llli, 1S7S, providing for an exchange
ot the principal of the reorganized debt of the Commonwealthinto a bond bearing three per cent,
interest for eighteen years, and lour per cent tor

thirty-two years until paid, with a new interestbearingcertificate for t!:e amount of accrued ami

unpaid interest up to July 1st, 1S7S, to be redeem
able at the pleasure of the General Assembly

V/o have taken pains to consult the owners of thi
obligations of the Commonwealth, both in Europe
and America, in regard to the plan embodied in the
act, and find a very unanimous sentiment that the
terms proposed are not such as the ere liters had
reason to expect in view of the resources and characterof the State, or as tlicy would feel justified to
accept by making the exchange proposed
At the same time the bondholders are very

desirous to consider the circumstances iu which lite
Commonwealth stauds, ami to cooperate as lar us a

reasonable and just consideration of their own

right and position will allow in arriving at such a

settlement as would allord a common ground on

which they could meet And if the Commonwealth
were to ofTt r to the holders of the consolidated
bouds a new bond having thirty or forty years to

run, the arrears of interest being added to the
principal, bearing four per cent interest, and to

ihe bidders of all the other classes of bonds a similarbond, bearing interest at three and a half per
cent .both bonds and their coupons being payable
in gold, and the coupons to be received for taxes
or other dues to the State, ami provided with a

suitable sinking fund for their redemption, we have
stong reason to believe that such a proposal would
he accepted by a very largo majority, if uot the
whole of the holJcrs ol Virginia securities
We remain, with sentiments of high consideration,your Excellency's obidient servants,

BA.KING BROTHERS Si Co , »

by G «& G C. Ward, Attorneys.
August Belmont,

and on behalf of the Messrs. De llolhacliild, ol
hondon and Paris

Brown Brotiiibis Sz Co.,
Kicua.hu 1 kvin ec Co ,

Charles M Fky,
President of Bank of New York.

v<-.i.3#....
HNWi U^iuu MUivnt

[lispcrtecJ f'jr (he Alesacdria Gazette. I
i
deflator Sargent, of Cal.. who has been 'luito

ill, is improving rapidly.
It js said thai nothing has been developed to

implicate senator Coaover with the omission «f
the Hot Springe clause in the appropriation bill.
Secretary Shorman has issued an order to the

Assistant Treasurer at New Yorij prohibiting
the further issuo of goM certificates, of which
there are about $ufi.(JC0.C'0J outstanding, hell
principally by banks. Hereafter, tborofore, ail
gold disbursements will be made in bulk at that
Bub Treasury.
The Secretary of the Treasury has received

from Ban Francisco arf offer of one million tra-lo
dollars, deliverable tiicro from China in tiity
days and replies tnat trade dollars v/iil &:

bought a-: bullion upon bio's ouch Wednesday,
ana that no preference will bo given to trndo
dollars over bullion.
Eon. A. II Bl-.-pben?, of On , met with an accidentyesterday, which came near proving serious.As he vai ascending tho steps to the

Houeo of Kepresenlattvc', on tho east front ot

the Capitol his crutcit slipped upon tho steps,
which were we", and he Ml Ilii attendant,
Alex. Ken'. Caught him in his htnio and kept
him from Jailing backward. Jin sustained no

injury except a severe strati in h'3 ktuif,
wuich may confine him i'» hi"> room i« ra l^w

days.
Tho Tostm-ifler Conc-ral nsut sent to tr.c bonatea cornxunica'.i>u cu. sng ctt-nti 01 I' t-°

na-n of hi DOSMift tcrs v;h > ta! 'id " .COnLrmati' n

during; tbe g.-tsicn f.> !»v 1 ig tn :tr spiiwmw^.,

whose com: cushion »?: ! im.ro y ord- r o inuJisionshave heen wiinleM. J ho President un

derthe civ I serv icy tenure act, bad no power i<>

reappoint ILesc postmaster6. or appoint others in

tbrj.- £t' o.j, j'fc.y v,';.T; I«.Jt in charge of tliC-ir

oJJi2-J3 respect vj'f, and it'ii'uiiy discharged
t.'u-ir duties f n J w-.n' cor.lirn.ed or rt*jeetoJ at

tho r?.'2nlar sc^nn, when m of thorn were

confirmed Among them were D. G. 1*0113,

Petersburg, V« , and iir.*. .i inc F« .JaimH, Asbland,Va.
.Among Urn nunioetinn-: u.'it » lh* SrnatJ

yesterday v/.'f* ihc* 1 >: 1« v< i *;i;: iiJbett It. i »iw»,

of Wisconsin, 0 '-emission* r >t l'&tent- Lovvu

Wallace, o: Jiid ii: *, Governor »>t N c v Ufa'X'C-',

Uaplain liivhiri L L'.v/, Chitf ol Unreau oi

Vards and LLc is, Navy Department; Oapiiim

E*ri tCngliab, Chief of bureau of Kquip.-tcatand
Recruiting ; -Medical JJir«ct>r Wii'th'vp lay*

lor to ho burgeon General and Chief oi buro.m

of Medicine and Surgery ; ytvpbcn K.. .

of the District of Coltinibiti, to be Assistant l aymaster;
Kennan Whiting Postmaster at liamf

ion, Va: Samuel M. Vest Postmaster a. t

io&j V.i,; Lewis V/. Ko-e, Postmaster at Awe*,'

J'»n, V:\, and Jnrneo ii. Alainey, Postru^.e

Wytbeviiiy, Va.

The Latest.Dealham'sSc otch JLubls Faced

Llama wool Overcoat?.


